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to . 'upon from Hontifcoiv; by special ,.W- at the Invitation 0 1‘ *ojo. 
1°}°' axpBoo a «d approval of ,V/'b pl^a, to relieve the rice altuatlon In 
oouth Chine and also promised tJmt Aw could have, free of charge 
as much as he wanted of the surplus rice stocks stored In Saigon* 
w n^ 0 f Fronch * i,1 ^°t Chi / | tt ports if he ;/uulU aocufflo responsibility 
c^I to £lhi!£ j 01 ° i ' i,:U l ° a,i,W ' lr ‘° P Un > however > 
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Si££: The price of rico in the Uunkin,;. /usih* Juhu. Soochow etc f 

districts is usually cheaper tluni in i;h*ut£ial # > Rice ohirjments °’! 

wout pass man y inspection stations— a ome* i 
5?vJ^ n ^ b * ^“^V*** BQOQ b y Chinese troops* and some by Ihe \\ 
Ggvernronti j At each station, bribes must be paid or a t>a£ti 
oflaitt ca^^iviwi ^ levy # Thus the cost of the rice xote & 1 

Shanghai, Food prices arc cheaper outside the 
Shanghai area because of the "shakedow." ucUviti^s of the ooSce e 

c ity °limits ,1S ^ eCt ° rS * * na Japu ,oae li0li tries on duty at the * 

iftffl&Qf . haj ; The Japanese' Gonda^lrie itaintain 
Z° n% ? 1 ? Vti f ^Wvitieo of Japanese civilians! JapSeee 
^? r ^ nst ^ nce > prohibited from patronizing the n&i 

the Canidrome (do^ racing), Hie Oen&anuerie oav 

t0 **•* pl * cee *■* crSo„ w 

situation in Ghnn/Jiai : There uu not appear to be very many 

< /k pa M? S f i t ^°^ s 111 Ihe Japanese Government hao presented^ 

the hanking Government with small quantities of out-raoded tanks 
airplanes, and field ^une. jamuiiition is otarce. . x^hks, 
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Geno-ms ; The Gercuui population -n :>hui*iih a appear to expect 
G.rwany-s do Pe at in the near lutur*e, ».cnuun rime have chunked 

to Chinese* ownership, while ^fcfchmU; in lianghai begxi, 

sa , &. time ago, to nixf assets -nd to buy 

U. b. dollars. ^2 . 

T ranu nor Uvt ton : auu tu t»tc se^eri coaJ sho* Ui^*- in Ghuiighai, rail 

traffic has been greatly curtailed* ill n j ng c-rs have been removeJ 
oven on th^ popular bhajighid-lkdikihg rim , ./bile the number ol* p^soengir 
oars liao also been cut uovnu It was iditiomiCcu that tho train 
.between Shanghai ana dangchb; voiila run uniy once u week. Trains 
arc often many hours late, Guns and field pieces wrapped in 
burlap, etc. arc sometimes cooti in the open yuitls around the Shanghai 
north Station ana are probaoly placed then: preparatory to shipment 
ulsei/here, 

Russians : Russians in Japanese uniform aiiu on*ied with revolvers 

_ni clubs guard tho locomotive repair shops around the Worth Station. 
It is their work to eoorch workers in the repair shops and to 
prevent the theft of tools and equipment.. These Russian guards 
the the ror^ir chop workers have clashed more than once. There have 
boon i:.any deaths among the guards. They are vary v/ell paid. Chinese 
unu Japanese soldiers and gendarmerie are much in ecidcncc at the 
jJorth Station in Shanghai. 

tfater Transportation . ana 11 sized etc to ships anu motor launches ply 
the . waterways in the Shanghai arc ., carry trig foodstuffs and pussengera 
Tbh |ilantung-bhanghai run is popular.’ The boats usually dock along- 
side the Shanghai bund-the stretch running x*ro« tho Customs 1 Building 

olllfaloiig the ?;uai uo :•/*. * W : A.-.& j 
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Air- Transportation t Clones carrying passengers, who are almost 
entirely Chinese ^axi Japanese Government officials or soldiers, 
fly between Nanking and Japan. Those planes usually otojp at 
(kumosu C'l), Fukuru (V) Island which is u fo.# hours by train from 
Tokyo. These pianos usually stop at the Hungjao ..irficld at Shanghai. 
There does not seem to be **ny regular Service. 

-.ponomlc Conditions : The waterworks, electric plants, etc. have 

not been moved elsewhere. The e»ug;ling of goods between Free China 
and occupied Chim does not appeur to be Very difficult. The main 
thing is to be able to pay bribes and to have connections with the 
right quarters. 

The people of 'Shanghai are mostly teigaged in non-prouuctive enter- 
prises such ua the hoarding of goods ;onu playing the stock market. 
Office workers have been most hard bit by the high cost of living, e 
earning much less than laborers, 'shop-keepers,' etc. »«any people 
have started tc manufacture j on a small scale, products which 
formerly came from abroad such as suan, toothpaste, shirts, etc. 
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Finance ; in taigaa* ly44, the official i..; Urt/ecu the Central Kosenc 
Kink-note and Ulb Military Yen .tun mil! » ••* ,uu «t lb to 1, The Cen- 
tral ftc&irve ^ik-wtc-Keiieral Kcacwo J-ain. <•««> to (Worth China) rale 

uu& ident i calf v- -v - 

♦ nong the bunks in ahaiiglu.i an: the ,i ivuiHereiul and Guviiiga 

Sank, Uio Central ^corve Bunk (which Ira; t-ikoai over the new Bank 
of China building), the* Hua ohing (feiiMcr** i.ii luuk, Uu; Iiank of aat 
'.siu, the Kiucltunj Bunking forpv.ru U an, tin: i.vnliiiciitaX iiu/ik, and 
the Kuo Hua Bank. The ufi'axrv of all i\-r i,.n (hriliuh, worioan, 

^utch) banks In .ihuughai have bven li^ui^tou «nu the bank buildings 
no. house Japanese u.nks. 

Nat ive banks ai*o prosjKirouu ....a More numerous than before. They 
.ire, ns in former nays, mostly founu along wiiigpo Poad. 

Po litical s '..very department oi* the ranking ■ tovumn ont has a Japanese 
"chief adviser** *7ho has, more or less, «... i the say. Japanese 
Technical exports, ouvisora, etc., are plentiful throughout the 
nankin*; Jovernme.it. and arc most active in the military, financial, 
economic, and transportation affairs of the dunk in/; dove rnment. 

The *;hoia of Ghu.ighai is nov: unuer one aumini., trution. In August 
19*14, hu Sun^ Kao v/u s . he : k?e re t ary '-Genera J of t.ho First (International 
ii: tt lejr.cn t) oik* the Jevcnth (Freir'h Concession) district odminlstratioiu 
Fb reign members (neutrals) of the staff of the former shanghai Uunicl- 
pal Council, except for u few ./ho were engu w «d in technical v;ork 
on-j could not be replaced, have boen discharged ana replaced by 
Chinese* *>ven Japanese have been discharged. The Japanese, howevor, 
stillj retain key positions in the *Jmnghui ...unicipality Government 
e i their as odvisora oriteclmlcal exerts. 

: ' I » '...■ >4 • i • ••■ i f 

Feeiih.i of tho Civilian Popula ce Towards Japanese ; The people 5 i 

of Shanghai , of course , 1 h«vc little love for the Japanese. l*ost 
feel , * however, that Xt Is necessary for them to adapt themselves 
to the situation In or^er to earn a liviuj or to keep alive and 
unharmed. Hanking Government officials *r« generally looked upon no 
adventurers xho are out fur tfh«t they Cvji jut v/liilo they cun get it. 

The majority of the officials in the hanking Government ore anti- 
Japanese, but of course , dUre not admit it. hlle outwardly 
submissive to the Japanese, the people in Shanghai are definitely anti- 
Japanese. They believe that there io something in the "asia for the 
Asiatics' 1 doctrine, but do not believe that J«pan is really sincere 
and is td be trusted. If ouch a th*ng were necossary, the Chinese 
people in Jhonghai woulu prel*er British or mericun rule to domination 
iy Japan. 

Taxation An JSharvdials There >.<r* all sorts cf new taxes, among 
which are the commodity sales Uoc( a 4* tax on all goods sold), tho 
Restaur .nt ana Hotel Bill tax (which dtafcta ,/ith 1|>> or. all restau- 
rant and hotel bills v/hich amount to less than J 150 and goes up to 
40 or $06 depending on the cizu of ti»e bill;, and the Amusement 
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Tax ( 40 or >0* on all thatueru, iLui‘?u, pwri-nmteul, otc. tickets)* 
Inspectors look over the hooka of chop . etc. every now anJ then tad 
the chops take the taxes Collected to the Finance Office of the local 
jpvernmjant* It ia said that a gouul.y proportion of these taxes are 
used to buy Japanese ar nondu, Those t.,ixca are gradually boing 
extended to all of Occupieu China* 


^^collanecmi : 

ppiCe Ho)(ulation i J rice a in -iuingliui are regulated bv a Prlco . 

Control Coumittee. For instance, a guild petitions the couwiittoe 
for permission to raise the price of thu commodity it deala in. 

The .co;:aiitteQ appoovos of the petition ana the nev? price becomes 
official, dinco all concerned -welcome bribes, it lc easy to raise 
prices. 

Industries: There arc many newly built concrete buildings and # 

compounds in the Horth Gzechuan Hoad and Yan.'tzepoo areas- the areas 
wherein the main bulk of the Japanese population is to be found. 
Spinning mills and cigarette -;nunufaoturi«ig plants are the principal 
industries. 

>*3uoation: The study of the Japanese language is more or loss 

compulsory in schools in tthpoghai, mployoea in tho Customs, police, 
and local government must attend clussc. to study Japanese and those 
?ho do well are promoted or given u bonus. , 

Schools and colleges in ^hojjghui possess an exceedingly low Mr 

standard. Many hold classes for; half u day only, . 1 ^ 5 


JApanctffi •/arshlDs : Japanese uestroyers ar*u an occasional cruiser 
arc someti me a uoored at tho wharf in front of the Jap., nose Consulate 
(at the mouth of Joochow Creek), Japanese military transports 
often unload at bayoiuo ..luirf. 


i.-e njhcra of the )Xmkin>: Government : 

toy Fu»Hai i "Chow Fu-Hai ) ? i-.inister of Finance and 

Vice-President of the : Executive Yuan. r/as in former days, one of 
Generalissimo Ch tang's trusted secretaries. He is a former 
newspaper and was the editor and publisher of the Hew life Magazine 
(the Generalissimo was behind it). Cher./ is the governor of the 
Central Reserve Bank, He is also the cuumaruler of the Revenue 
guards, y ; 

Lin Pak-Sheng : lAn Pak-Jti eng t&jfelJji ) is the , Anla terof 

public i ty , Commanuer- in- Chief of the C.ineae Yout>uand Juvenile 
Corps (f/V^ l5 >> the China tfodcl Youth Corps (J[ )» Mid 

also* iiznong other things, President of the 
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Ho ks .1 tpNwluc.iti or hin^iumi tluivursity , .. an iaui±;, and la a Cantoned* 
ib tr.s editor of the Clum*; Hua daily iJcwj ( $ r * ) v/hioh 

./as* first published in Hon^ku^ fc .riu La no.: the official nta/epaper 
of the i.'ankinj wovermueut. hen ho ftr.a .luined i\nj Chine;- el 
and yms in Hoii^'koi^jy ho ..'.a* the vivtim < i an assassination at.twtpt 
(.> heavy knife or hatchet ms ujcuJ. Inn in school, lie ./us looked 
''upon as’ very brilliant. ' . . 

th en Chun-Hni : Chen Cliun-Uiii [ $}{*% $J. > is ...ini&t?r of 

,.v construction, Minister ol’ iConomioa O.e also took over the Ministry 
uf Food when the former i~luis ter-<ai Puu-ironj- v/ao arrested for 
malpractices)# he is a Cantonese and also a 0 raduate of l.int;nam 
Univei'slty* Ho is supposed to be one oi‘ tho most capable and hard 
working men in the kankiuj Government. 

I 

Jo;r.o other members of the Hanking 'iOVcrnt:.i‘tdt Government arcs: V/en^. 
Tsun^j-Yao, Pre .i_ent. of the Judicial Yuunj^Chun Kunij-Fo ( Rft V5Jt§* 
a Cantonese who is an old revolutio .ary ano once published the~ w 
Revolutionary Critic, the .veil- known mu^us irie during the early, 
days of the Republic; Wei Gzc-Pinj, IJLnlater of Interior; Tinj 
fehrChuen, Linister of Social elfarc, v;hc is oaid to be the gangster. 
type 1 ; General Fao ‘./en-Yueh, i-inicter of ‘.ur| l)r* Chu Min*“Yi, 

Minister of Korei^i S fairs* 

Governors of provinces in the occupied areas are i ^en Chua ^ ) 


is Minister of 
also took over tho Ministry 
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Outstarailry : Personalities in ifran* dia ls 

Klauftraohnert . a goraan who was formerly a pro f o sepf Wt the 
University of .lawaii is said to h^Vo left ria;7aii with the K.B.I. at 
his heels* He ./as in Kuosiu for many years ojiu is considered an 
authority on mission politics ana affairs* .In Shanghai he Is the 
editor ox' the ‘"twentieth Century", a monthly magazine subsidized by 
the Gei'man Government# , * 

II, „ ifokano and * 3 % * fto.l vr.no are Canadian born Japanese. H. ttakano is 
,tnu Editor of the dhailjliai Times, v/hile 'f. Hakano Is ni^t editor* 

^Tanr i#ean.'-Ll ; Tan^ Lean^-Li ' -~|p is a Java-born Chinese 

who studied in land ana .urope* He v/as at the' head of the now 
defunct International Boaru of Publicity of th^kinkliig Government's 
Ministry of Publicity. He is a v/ell known -./rITBT 5 *ff^5oli+#ical books 
amonn' .*/hich are "Tlie Lifo of ./ant; Chin^-’.-ei", The Inner Story of 
the Chinese Revolution", etc. In fo ruier days he yas e djtor and 
heri of, ;thekCMpa„ today Series, » one. pf v/hic^ ' ^ h 
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/ Cfinc^a\py io a Fhilipino who la cOUur of the yhontfial Times eekly 
( hioh 1c now u monthly). 

Centner la presumably a britu.i. r.ubjevl who iu tho Day editor 
for the "Shanghai i. veiling boat", 

C.B._ Bra/n is an anerican also on Liu "^bun^hai Lvenliiii post". He 
was interned for a while but v/aa lali r sot I’roo* 

J2tm_Qr Ja,-;k johamiason , presumably Mitish, is, the business 
marcher oi tho ,, 3liaji 0 hai venln^ ujt M . ; 

(Pick) Jchjvyata is a Japanese who is auiu to have boon born In 
Japan but who {*\x cuucatcd in the United Jtatoo* Ho may have been 
in the Missouri School of Journalism. He is yhe head oi' the .un^lisfc 
department, ^rr.ei News ^cncy, ana also broadcasts on the radio. 

Fcn^; Chieh ( ftp ), a ^antonese and one of Lin 
Pak-J - qic's men, was forme rly head of the Ministry of Publicity’s 
branch in Shanghai. He is now the general manager of the China 
Film Corporation. 

!* Su Cherar-Teh : Su Chen*/- Teh <&iU & % is. a Cantonese who is Chief 
•j of Police in the Shanghai Fi.ut Mk u*^t(Tnte*raUonal Settlement)* 

j* • * • j ; . : i .5, - f,;. ,} < . ■ . j . • ■ 

)li2Jilng: I*. Yi’ng la Chief of n»lice in the Pova-th Uietlrict (Hanti*. 
><uvi Chapel). ;f i ; ,n i- i-j j , ; [ ‘ : i .j p.W,;;>,p m r ; j Is}?. 

Some of tho business men v/hoce narnoy *ro constantly mentioned In 

Shanghai newspapers and are connected with local 

politics are ten ian-*Tent;,)itaan U-Tc:,^ and JWL Szc-Hao, etc. 




